
Evergreen eyes LNG fuel switch for newbuilds
Lucy Hine and Irene Ang tional and Hanwha Ocean as the

possible preferred picks for the
business, with talk that the order
could be split between the two.

Evergreen said it had no com-
ment to make when approached
by TradeWinds.

In November, TradeWinds
reported that Evergreen had invited
yards to offer on a series of 11 meth-
anol dual-fuel 24,000-teu ships.

The company initially
approached six yards: Jiangnan
Shipyard, Hudong-Zhonghua
Shipbuilding, Imabari Shipbuild-
ing, Hanwha Ocean, Samsung
Heavy Industries and HD
Hyundai Heavy Industries.

Brokers priced the vessels at
around $250m each.

Evergreen has shifted from
scrubber-fitted newbuildings to
contracting methanol dual-fuel
vessels.

In June 2024, Evergreen
appeared to be sticking with its
fuelling pick, ordering six meth-
anol dual-fuel 2,400-teu ships
from CSSC Huangpu Wenchong
Shipbuilding in China for delivery
dates in 2027 and 2028.

If Evergreen opts for LNG over
methanol for this next batch of
newbuildings it will be following
other big names such as AP Moller-
Maersk.

The Danish shipowner initially
championed green methanol for
23 boxship newbuildings, which
it has begun taking delivery of.
However, last year it expanded its
strategy, ordering additional new-
buildings and chartering in con-
tainer ship tonnage, bringing its
fleet to 62 LNG dual-fuel vessels.

While the shipowner worked
hard to secure partnerships with
producers for green methanol
supply, this has proved difficult to
achieve. As a result, the company
faced the choice of paying sky-high
prices for the new fuel, sailing on
grey methanol — which does not
offer the same CO  emissions2

Taiwanese liner company Ever-
green Marine Corp is reconsid-
ering its choice of dual-fuelling
for an upcoming raft of 11 ultra-
large boxship newbuildings.

Consultants and brokers said
Evergreen has asked the short-
listed shipyards to make revised
offers for LNG dual-fuel carriers.

One said the company appears to
be leaning towards LNG, while
others are convinced Evergreen has
already decided to switch fuels.

Of the shipyards left in the
running, industry sources named
Guangzhou Shipyard Interna-

reductions as LNG — or sticking
with very low-sulphur fuel oil.

Bunker players have also flagged
that green fuel producers in the US
are concerned about President
Donald Trump’s stream of new
executive orders, which threaten
to derail funding for their products.

In 2023, methanol rose in pop-
ularity as the alternative fuel for
newbuilding orders.

But last year it was dramatically
overtaken by LNG, with many citing
what they dubbed “the Maersk
factor” — when it emerged that the
Danish owner was contracting its
own LNG dual-fuel tonnage — as a
turning point in fuelling choices.
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It also champions a conser-
vative financial strategy, suc-
cessful sale-and-purchase moves
and a good record with charterers.

According to financial data
submitted to investors, the com-
pany paid out $274m in dividends
over the past four years.

At the same time, its net loan-
to-value stands at 28%, with
available cash at $30m, which
will soon rise to about $50m fol-
lowing the completion of recently
agreed ship sales.

The firm expects to achieve an
Ebitda of $98m this year on net
revenue of $186m.

Pateras, who is the company’s
founder and largest shareholder
with a 90.1% stake, is a tradi-
tional shipowner who success-
fully sold all his vessels before
the market crashed in 2008.

He started selectively purchasing
ships again in 2010, setting up
Contships five years later as a mod-
erate bet on the feeder container
ship market that later developed
into a high-stakes game.

Contships’ remaining 9.9% is
owned by its management team.

Arctic Securities and Fearnley
Securities act as joint bookrun-
ners.

Shipping companies have
enjoyed low credit spreads in the
Nordic bond market.

Several other public companies
have tapped the market recently,
including Scorpio Tankers, SFL
Corp and Diana Shipping.

Contships Management, the
world’s largest independent
owner of feeder container ships
between 900 teu and 1,500 teu,
began talks with investors on
Tuesday to sell bonds worth at
least $100m in the Nordic
market.

Placement of the five-year, sus-
tainability-linked securities
would make Contships the first
privately held Greek firm to tap
this particular marketplace for
funds.

Shipowner Nikolas Pateras set
up the company around a decade
ago. Contships has since acquired
almost 60 vessels on the second-
hand market and now has a
homogenous fleet of 41 ships with
a total value of about $500m.

TradeWinds understands that
the company is seeking to sell the
unsecured bonds to raise cash for
general corporate purposes,
including debt refinancing and
ship acquisitions.

Contships, which counts AP
Moller-Maersk, CMA CGM and
Cosco Shipping Lines among its
clients, is already busy renewing
its fleet.

The firm is seeking to attract
investors with solid financials
that have been boosted by a
robust container ship market in
the wake of the Covid and Red
Sea disruptions. SHIPOWNER: Nikolas Pateras is the founder and owner of Contships Management Photo: Contships Management
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